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HEALTH CARE REFORM AND YOU 
   Even though the Patient Protection and Affordable Care Act (the Act) is the “law of the land,” rhetoric from Washington is still about repealing it. Republican doom and gloom would have America believe the world may come to an end should that not happen, rationalizing that the government can force all to buy broccoli anytime it chooses. Be assured, buying broccoli is not covered by the Act. The “bean counters” now say Republicans have held 33 votes to “repeal and dismantle health insurance reform. Care to venture a guess on the cost to taxpayers?
   An issue brief prepared by the Center on Budget and Policy Priorities provides a definitive, impartial analysis of the impact the Act will have on state budgets. The brief, “How Health Reform’s Medicaid Expansion Will Impact State Budgets,” found that one of the major claims being espoused by Republicans did not hold up under scrutiny; i.e., that “states will bear a substantial share of the costs of expanding Medicaid, however, and that the expansion would drain budgets.” In short, the issue brief concludes just the opposite “Expanding Medicaid is thus a very favorable financial deal for states.”

   The Center on Budget and Policy Priorities (the Center) is “one of the nation’s premier policy organizations working at the federal and state levels on fiscal policy and public programs that affect low- and moderate-income families and individuals.” Headquartered in Washington, D.C., the Center was founded in 1981 to analyze federal budget priorities, with its work over the years expanding to a much broader spectrum, including helping to “shape public debates over proposed budget and tax policies and to help ensure that policymakers consider the needs of low-income families and individuals.” The Center also works toward developing policy options to alleviate poverty and assists states through its State Fiscal Project. 
   The Center used the Congressional Budget Office (CBO) estimates for its analyses and determined that the expansion of Medicaid which states portray as the 500-pound gorilla in the room is a very favorable financial deal for states, and this is why.

· Medicaid expansion will add very little to what states would have spent on Medicaid without health care reform;

· Health coverage will be provided to 17 million more low-income adults and children; 

· Medicaid expansion will reduce state and local government costs from uncompensated care and other services they provide to the uninsured; and

· These reduced costs will offset at least some of the modest increase in state Medicaid costs – a number of states will see possibly all or more than all of the modest increase offset. 

   Left out, or as with all politically charged issues, purposely ignored, speaking uninformed, any number of excuses, are these points from the CBO: 

· Under estimates by the CBO, nearly 93 percent of the costs of Medicaid expansion for the first nine years (2014-2022) will be paid by the federal government; 
· For the first three years (2014-2016), 100 percent of the cost of covering people made newly eligible for Medicaid will be picked up by the federal government, and no less than 90 percent on a permanent basis; 

· In the absence of health care reform, the CBO’s estimate came in at a 2.8 percent increase in additional cost to states in what they would have spent; and 

· Ignored in that estimate is the savings state and local governments will realize in other health care spending for the uninsured which translates to the 2.8 percent being a significant overstatement of the net impact on state budgets. 
   Other similar analyses (The Urban Institute and the Lewin Group) show even less increase over what states would have spent without Medicaid expansion (1.4 percent and 1.1 percent, respectively). Noteworthy is that those analyses do not reflect the offsetting savings states will also secure in uncompensated care and other health services. 

   Incredibly important in analyzing issues such as this is being sure of what is being compared – apples to apples, oranges to oranges. Opponents adamantly argue that states will be hit hard “by costs extending Medicaid to people who are eligible but unenrolled under current state rules, and will enroll as a result of health reform.” (States will receive the standard federal Medicaid matching rate – 57 percent—for those people). 

   Intentionally or not, or again, just through lack of understanding, opponents ignore this: “The CBO, Urban Institute and Lewin Group estimates all account for the cost to states of covering the already-eligible individuals who will enroll.” Yes!! Readers, please read and understand these two preceding paragraphs.
   Even those arguments about being forced to buy are equally without merit. The “individual mandate” that has become the focus of the anti-health reform crowd ignore another important aspect regarding the uninsured: The provisions of the “individual mandate” remain in place under the Supreme Court decision. “These provisions will themselves boost enrollment among those already eligible for Medicaid regardless of whether states take up the Medicaid expansion.” 

   The Center’s analyses includes this summarizing statement: “The Medicaid expansion will cover 17 million low-income people at a very modest cost to states – a cost that will be at least partly offset by savings of uncompensated care and other state funded services for the uninsured.” 

   Here’s the rationalization: 

1. The CBO and other estimates overstate the additional costs to states of expanding Medicaid to cover more low-income people; and

2. Those estimates do not distinguish the increased costs due to higher enrollment of already-eligible individuals that will occur from the other features of the bill, from the increase in cost and enrollment that may result just from the Medicaid expansion. 

   Next week, the adverse consequences of states deciding against the Medicaid expansion, and more from the issue brief prepared by the Center on Budget and Policy Priorities.


The reader’s comments or questions are always welcome.  E-mail me at doris@dorisbeaver.com.
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